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August 11,2023

ESAF SMAI.L FINANCE BAb{R
juy af flankinsl

To,
The Department of Corporate Services
BSE Limited
Ph i roze Jeejeebhoy Towers,
Dalal Street, Mumbai- 400001

Dear Sir / Madam,

Sub: Outcome of Board Meetinq held on Auqust 11.2023

With reference to the letter dated August 08, 2023, we wish to inform that the Board of
Directors (the'Board') of ESAF Small Finance Bank Limited (the'Bank'), at its meeting held
on Friday, August 11,2023 has inter-alia approved the following:

The Standalone Audited Financial Results of the Bank for the quarter ended June 30,
2023.
The proposal to raise funds by way of issuance of Unsecured, Rated, Redeemable Non-
Convertible Debentures (Tier ll Bonds), aggregating to Rs.500 Crore (Rupees Five
Hundred Crore Only) in one or more tranches on a private placement basis.

A copy of the Standalone Audited Financial Results of the Bank for the quarler ended June
30, 2023 along with the Audit Repod issued by the Joint Statutory Auditors of the Bank is

enclosed herewith.

The Board Meeting commenced at 11:30 AM and concluded at 4:30 PM. You are requested
to take note of the above.

The above disclosures are also made available in the website of the Bank www.esafbank.com.

Yours Faithfully,

For ESAF Small Finance Bank Limited

Ranjith

Com retary and Compliance Officer

ESAF SMAtt FINANCE RANK LTMTTFD
RBI License No.: MUM 124, CIN: U65990K12016P1C045669

Registered E Corporate Office: ESAF SmaL[ Finance Bank Limited, Buitding No. VII/83/8, ESAF Bhavan,
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala.
Ph. No: 0487 7L23456 Email: customercare@esafbank.com www.esafbank.com
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Deloitte F{askins & Sells
19th Floor, Slrapatlr-V
S.G. Highvuay

Ahmedabad - 380 015
Gujarat, Inclia

Tel: +9L 79 6682 7300
Fax: +91 79 6682 74AO

Abarna & Ananthan
Chartered Accounlants
521., 3rd Main Rd, 2nd Phase,

6tlr Block, Banashankari 3rci SLage,
Bengaluru,
Karnataka - 560085.

INDEPENDET.{T AUDITORS' REFORT ON AUDIT OF FINANCTAL RESULTS

TO THE BOARD OF DIRECTORS OF
ESAF SMALL FTruAT'ICE BANK LIMTTED

Opinion

We have audited the t'inancial Results for the quarter ended,lune 30,2023 ('Financial Results')
included in the acconrparryirrg'statement of Audited Financial Results for quafter ended lune
30, 2023 of HSAF SMALL FINAntCE BAttlK LIMITED (the'Bank'), (tlre'Statenrent'), beirrg
submitted by the Conrpany pursuant to the requirements of Regulation 52 of tlre SEBI (Listing
Obligations and Disclosure Require rnents) Regulations, 201.5, as amended.

In our opinion and to the best of our information and according to the explanations given
to tts, the Financial Results for the quarter endod June 3A,2023

i. is presented in accordance with the rcquirements of Regulation 52 of the SEBI (Listi rtg
Obligations and Disclosure Requirements) Regulations, 2015. as amended; and

ii. gives a true and fair view in confornrity vrrith the recognition and measuTerrent
principles laid down in Accounting Standard 25 for "Interim Financial Reporting" ("AS
25") ("Accounting Standard"), in so far as it applies to banks, the relevant provisions of
the Banking Regulation Act, 1949, tho circulars, guidelines and directiorrs issued by tlrc
Reserve Bank of India (RBI) from tinre to tinre and other accountirlg principles generally
accepted in india of the net profit and other financial information of the Bank for the
quarter endecl.

Basis for Opinion

We conducted our audit in accordance witlr the Standards on Auditing ("SAs") specified under
Section 143(10) of the Companies Act, 20L3 (the "Act"). Our responsibilities under those
Standards are further described in paragraph (a) of Auditor's Responsibilities sectiort below. We
are independent of the Barrk irr accordance r,lith the Code of Ethics issued by the ltrstitute of
Chartered Accountants of India (the "ICAI") together with the ethical requirements that are
relevant to our aLrdit of the Financial Results for the quarter ended lune 30, 20?3, under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requireff]ents and the ICAI's Code of Etltics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our audit opinion.

Management's Responsitrilities for the Statement

This Statement which includes the Financial Results is the responsibility of the Bank's Board of
Directors and has been approved by them for the issuance. This responsibility includes tlre
preparation and presentation of the Financial Results for the guafter ended June 30, 2-023 that
give a true and fair view of the net profit arrd other financial infornration in accordance with the
recognition and rneasurement pritlciples laid down in the Accounting Starrdard 25 for "Interirn
Financial Reporting" ("AS ?5") prescribed urrder Section 133 of thc Act read with reievant rules
issued thereunder, in so far as tlrey apply to banks, ttre relevant provisions of the Bankirrg
Regulation Act, 1949, the circulars, guidelines and directions issued by the Reserve Bank of
India (RBI) from time to tinre and other accourrting prirrciples glenerally accepted in india and in
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compliance with Regulation 52 of the Listing Regulations. This responsibility also itrclr-rdes

maintenance ol'aclequate accounting records in accordance urith the provisions of the Act for
sal'eguarding the assets of the Banl< and for preventing and detecting frauds and olhcr
irregularities; selection and application of appropriate accounting policies; nraking judgtrrents
and estimates that are reasonable and prudent; and tl're design, itrrpletnentation arrd
rnaintenance of adequate internal firrarrcial controls that were oporating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparatiotr and
presentation of the Financial Results that give a true and fair view and is free from material
misstatement, ivlrether due to fraud or error.

ln preparing the Financial Results, the Board of Directors arc responsible for assessitrg the
Bank's ability, to continue as a going concern, clisclosing, as applicable, uratters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Uank or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the
Ba nk.

,Auditqr's Responsibllities for audit of the Financial Results for the quarter ended 30
June 2023

Our objectives are to obtain reasonable assurance about whether the Financial Results for the
quarter ended June 3A,2023, as a wlrole is free frorn rnaterial misstatement, wlrether due to
fraud or error, and to issue arr auditor's report tl.rat includes our opiniou. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance r,vith SAs will always detect a material nlisstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
tlrey could reasonably be cxpected to influctrce the econornic decisions of users taken on the
basis of tlris Financial Results.

As part of an audit in accordance with SAs, rre exe rcise professional judgment atrd maintain
professional skepticism throughout the audit. We are also;

ldentify and assess the risks of material rnisstatement of tlre Financial Results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain ar-rdit evidence that is sufficierrt and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatemerrt resulting fronr fraud is higher than for
one resulting from error, as fraud may involve collusior-r, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevarrt to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effcctiveness of the Bank's internal cotrtrol.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

Evaluate the appropriateness and reasonableness o1'disclosures made by the Board of
Directors in terrns of the requirenrents specified under Regulation 52 of the Listing
Regulations.

Conclude orr tlre appropriaterress of the Board of Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whcther a material uncertainty
exists related to events or conditions that rnay cast significant doubt on the ability of the
Bank to contirrue as a going concern. If we conclude that a material uncertaittty exists,
we are required to draw attention in our auditor's report to tlre related disclosures in the
Statement or, if such disclosures are inadequate. to rnodify our opinion. Or"tr concltlsions
are based on the audit evidence obtained up to the date of our auditor's report. HoweveT,
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future everrts or conditions nlay cause the Bank to cease to continue as a going concern.

Fvaluate the overall presentation, structure and content of tho Financial Results, irrclu(i11g

the disclosures, and whetlrer the Financial Results represent the underlying transactions
and events in a n.ranner that achieves fair presentatioti.

. Obtain sufficiont appropriate audit evidcnce regarding tlie Firrancial Results of the Bank to
()xpress an opinion on the Financial Resr"rlts,

Materiality is the nragnitude of misstatements in the Financial Results that, individually or in

aggregate, makes it probablc that the economic decisions of a reasonably knowledgeable user
of the Financial Results may be influenced. We consider quantitative nlateriality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatemetrts in the Financial
Results.

We communicate with tlrose charged with governance regarding, amotlg other nratters, the
planned scope an<i timing of the auclit and significant audit findings including any significant
deficiencies in interrral control that we identify during our atrdit.

We also provide those charged with governarrce with a staternent that vve have complied with
relevant etlrical requirernents regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matter

The cornparative financial information of the Bank for the Quarter ended 30 June 202-2
included in the Staternent have been reviewed by the Deloitte Haskins & Sells. Clrartered
Accountants, one of the joint statutory auditors of the Bank, who have expressed an
unrlodified conclusion. Accordingly, Abarna & Ananthan, Chartered Accountants, do not
express any conclusion on the comparative figures reported for the aforementioned period.

Our Opinion on the Statement is not modified in respect of this matter.

For Deloitte Haskins & Sells
Chartered Accountants
(l=irm Registratir:n No. 117365W)

For llbarna & Ananthan
Chartered Accountants
(Firm Registration No. 000003S)

Place: Mannuthy
Date: August 11, 2023

cf

G. K. Subramaniam
Partner
Membership No. f09839
UDIN : 23l09B39BGXQDQsr8B
Place: Mumbai
Date: August I 1, 2023
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Building No.VlUB3/t,, ESAF Bhavan,
Thrissur - Palakkad National Higtr\tuay

Marlrluthy, Thrissur, Kerala - 680G51

Cf N : U65090KL2016PLC045669
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Slalemont of audited financial results for the quader ended 30 June 20?3

Rs, tn Lakh

Quader ended
31 March 2023

Quarier andcd
30 June 202?

Year en6sd
31 Marcft 2023

Quarter ended
30 Jilne 2023

st
No.

Fa rticulars

(REfer Note 9)

Unaudited Unaudited Audit€dAudited

2,85,366

2,53.205

zl,zoq

28,791

3,1 4,1 57

1,O1,73?

1 ,23,054

27,800

95,254

2,24,786

30,233

44.547

1 ,25.965

35,169

15,789

2.49%

113%
1 639;

1,70,912

1L83%

957

6.71

1.47

16.599/o

89.371

48,767

40,604

10.371

30,?33

24.56%

12

1,83,

1.31

13.'l

2.89
2. B9

89.875

82.083

7.780

9,303

99,1 78

3't ,329

37,782

7,987

29,7S5

6S,1 1 1

30,067

1?,653

't7,374
4,378

12,996

12,996

44,547

23.761

11.561

1.65%

0.81 %

0.62%

19.63%

11

2.26

35,1 69

15,789

2.49Y4

1.13%
0.55%

1,70.912

1 .47

'16.59vi

77.s3d

69.432

7,943

9,396

86,782

?7,491

37,441

7,624

29,617

64,932

21,850

8,228

13,622

3,484

10,1 38

10,1 3B

44.947

2A.310

444

t_f,J

1tt.12"1

69,031

61,796

6,791

4,801

73,832

24.1 55

2.7,146

6,1 04

21,048

51,303

?2,529

8,3G2

14.167

3,57A

10.597

10,597

44.947

2.36

73,4 35

43,942

6.16%

3.78%
0.59%

1.51.27e
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lnteresi EarneC (a)+(b)+(c)+(di

a) lnterest/discount on advancos/bills

b) lncome on inveskndnts

c) lnterest on balances witlr Reserve Bank of lndia
and other inter-bank funds

d) others

Other llcorne

Total lncolne (1)+(2)

Inlerest expended

Operating Exponses (i)+(ii)

i) Employees Cost

ii) Other op--rating expenses

Total Expenditure (4)+(5)

(cxcludinE provisions & contingencies)
Operating Profit irefore provisions and contingencies {3)-(61

Provisions (other than tax) and contingencies

Exceptional items

Profit from ordinary activities before tax (7!-(8)-(sl

Tax expenses

Net profit froil1 ordinary activities aftertax (10)-(11)

Extraordinary itenrs (net of tax expense)

Net Profit for the Period/ year (1 2)-{1 3}

Paid up equily share capit3l (Face Value of Rs. 101 each)

Reserves excluding revaluatiort reserves

Analytical Ratios and other dtsclosures

[i) PerDentagb of shares held by Govcr0menl of lndia

(ii) Capital Adcquacy Ratio - Base! ll (Refer Note 4)

(iii) Earnings Per Share (EpS) lbefore and after exlraordinary items. net of
expenses] (Face value of Rs.1 0/- each) -

- Basic (Rs.)

- Diluted (Rs.)

(iv) NPA Ratio

(a) Gross NPA

(b) Net NPA

(c)% of Gross NPA to Grogs Advances

(d) % of Net NPA to Net Advances

(v) Return or Assets -

(vi) Nelv/or1h #

(vii) Outstanding redeenrable preference sha[es

(viii) Capjtal Redemption Reservel Dehenture Reddnrptior) Rese|ve

(ix) Deht - EquiV Ratio '-
(x) Total debts -" to total assets

nun?bers are nOl annualisdd

#Netrvoftli represenjs sum o{ Capital and Feserves & Sr//p/irs

"1Debf represcrls bd/row0rg.\ v{t/r rcsidual rnaluity of more thctl one year. Total debt rcprcset}{s lolal bcno'&irlgs.

As per Regulatior) 54 of SEBI (Listing Obligations & llisclosure Requirentents) Regulations 2015. the debt llsted entilies arc fequired to disclose cedain

ratios. Hourever the t?ttios which are relevant to the Bank are disclosed above.
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Builcling No.VlU83/8, €SAF Bhavatr,

Thrissur - Patakkad National Highwiry,
Mannuthy. Thrissur, Kerala - 680651
CIN : U65990K12016PLC045609
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Notes
stateflleill of audrted rinancial resuits fDr lhe quader ended 30 une 2023 ('Staiement" or "iinartcial resulls") have been by the

and approved by rhc Board ol Directors at thcir respcctive meetings held on 1 1 August 2023 itr accordarce vijth the requirement of ReU

sz of the SEBI (Lisiing Obiigatiorls ar'tcl Disclosure Requirenrents) Regulations, 2015, (the "Regulations') as amended.'lhe Joint Stotutor Aurlitors

audited the financial results and have issued an unmodified opinion theleon.
"l-he comparative financial infon.iation of the Bank for the Quater ended 30 Jvne 2022 included in the Slalement have becn reviewed by one of the

auciitor M/s. Delojtte llaskins & Sells, who expresscd an unmoditied conclusion.

2.The above financial results of the Bank has been prcpared in accordance with the Banking Regulation Act, 194

principles in India, including accounting stan(larcls as prescribed under Section 133 of the Compallies Aci 2013 read

Stanciard) Rules, as anrended ("Accounting Standard") as applicable to lhe Banks, Securities and Excl.lange Boarcl

Disclosure Requirenenls), 201 5, as anrended anC guidelines issued by Reserve Bank of lncjia.

o general ly accepted
with the Companics
0f lndia (Listing Oblig ations

3 The Bank has applied its srgnitlcant accounting policies the preFaration of lhese financial resuits consisient th l!rose followe d in the annual tin

statements for the year ended 31 fvlareh 2023. Any
specifically required under those circulars/ directions.

4.The Capital Adeouacy Ratio ("CRAR") has

DBR,NBD.NO.26116.13.?1 6t201 6-17 deted 6 0ctober

circula r/ direction issued try RBI iS inrplernented prospcctively vJhen becornes appiicable.

been cotll puted a5 peI llle Operating gilidelines vicle RBI notification RB ti2016- 17i81

20 6 ("the Operaling guidelines") prescribed {or Snrall Finance Bank. Thc Bank has followed

standardiseci apprcach for credit risk tn accordance with the opcrating uideli nes issuecl by lhe DN for Srnall Finance 8anks. Further no separate

charge for market risk and operational risk has been corn puted tn o{ thE exception contained II.BI Notiflcati0rl DBR. N BD, NO 450211 6. 13.?1 8t201

1 8 daled I November 201 7.

S-(i) Duriog the quarler endecj June 30, 2023, the bank has not acquired / transferred ar']y "loans not in default" throtlqh assignnlent of loans

(ii) Durirtg the quarter ended June 30, 2023, the bank has not acquircd/ tr.ilrsleffed any stressed loans (l',lon-porforfiing Asset and Special Mention

Account).

The Bank was carrying an additional contingency provision o( Rs.13.24 crore as on 31 March 2023 and further made a provision of Rs 3 09 Crore dLrri

quartcr end and con$equently provision as at 30 June 2023 stands at Rs.16.33 Crore.

.Olher inconte includes processing fee, proliU loss on sale of investrnents (including provision {or depreciation}, recovery from loans written off

dealing in PSLC, etc,

lhe Bank has {iled the D|afl REd Hen'ing P[ospectus (DRr'rP) Iot lnitlal Public offe(lPO) with Securities and Exchange BoaId of lndia ot1 7 uly 2423.

13anl"i has incurred ceflain expenses towards its proposed ISSUC a't equity shares \vhich would be adjusted with the securilics premrum account ln

with Section 52 oi thil Compatlies Act, 2013 upon completion of the IPO

Tlre figures for lhe quarter ended 31 March 2023 ate the balancing iigures behveen the audited figures ;n resDect of the full financial year and the

the nirte rnonths ended 31 December 2022, which vvere subject to review by the joint statutory audiiors.

0.Figures for the previous period/ year have been reclassified/ regrouped vr'herever necessary, to conform to the currellt period

Kadambelil mas

Place : l\4annLlthy

Dale :11 August2023

lvlanag!ilg Director & CEO

DIN: 001


